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TO ALL TO WHOM THESE PRESENTS MAY COME, GREETINGS:

KX
ie- 20
(.

THIS IS TO CERTIFY that the amended articles of incorporation of the <

JOLLIBEE FOODS CORPORATION 23S
(Amending Article VvII thereof) SRS

599
2

W

copy annexed, adopted on April 12 ang May 15 »19_96 by
majority vote of the Board of Directors and the vote of the stockholders owning or
representing at least two-thirds of the outstanding capital sté:ci?gr?&(lfeirﬁﬁg‘cymder oath
by the Secretary and a majority of the Board of Directors of the Corporation was approved
by this Office on the ,2(' day of July nineteen hundred
and _Ninety-six pursuant 1o the provisions of Section 16 of the Corporation
Code of the Philippines, Batas Pambansa Blg. 68, approved on May 1, 1980, and attached
to the other papers pertaining to said cormoration,
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IN WITNESS WHEREOF, | have hereunto set my hang and caused the seal of this E..:”
. s yiald
Commi;sion to be affixed at Mandaluyong, Metro-Manila, Philippines, this__;?_%__day E,‘,; 23
of July « ' the year of our Lord ninetgen hundred and nincly-six SRS
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FE ELOISA c, GLORIA o
Associate Commissioner o
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is true and correct, pursuant to the provisions of the Nalional Internal Revenue Code, as amended, and the regulationg issued under authority

ANAS

ACIA S. MASHNCAY - VP Controllership

TreaJurer!Assl Treasgrermulhorized Representalive
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JOLLIBEE FOODS CORPORATION
LIST OF ATTACHMENTS TO ANNUAL INCOME TAX RETURN
FOR THE CALENDAR YEAR ENDED DECEMBER 31, 2000

Statements and Schedules
Comparative financial statements accompanied by the auditors' report X
Others (enumerate):
Schedule of taxes and licenses X
Schedule of miscellaneous expenses X
BIR Forms
BIR Form 2304 - Certificate of Income Payment Not Subject to Withholding Tax NA
Others (enumerate): NA
X - Attached
NA - Not Applicable
nECEIYVED
By 41
Tellor
AFR 4 6 2000
072-081
DBP QUEZCH AVE.-CIL. L%

01C598-203-4




SGV & Co

Report of Independent Public Accountants SyCip Gorres Velayo & Co

To Accompany Income Tax Return A merber firn of Asthur Andersen
6760 Ayala Avenue

1226 Makati City

Philippines

Tel 632 891 0307
Fax 632 819 0872

The Stockholders and the Board of Directors www.sgv.com.ph

Jollibee Foods Corporation
6th Floor, Jollibee Centre Building
San Miguel Avenue, Pasig City

We have audited the financial statements of Jollibe2 Foods Corporation for the year ended December 31,
2000, on which we have rendered the attached report dated March 13, 2001.

In compliance with Revenue Regulations V-20, we are stating the following:

I. The taxes paid or accrued by the above Compzny for the year ended December 31, 2000 are shown .
in the Schedule of Taxes and Licenseas attache? to the Annual Income Tax Return.

2. No partner of our Firm is related by consanguinity or affinity to the president, manager or principal
stockholder of the Company.

A i
dtip, s, Dy =
M. G. MANTO
Partner
CPA Certificate No. 26497
PTR NO. 7738116
January 6, 2001
Makati City

March 13, 2001

RECEJVED
Tellar 21
APR 1§ 2001

072-081
DBP QUEZCH AVE.-CI, e,
01€59-r3-4
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SGV & Co

> 1 + .
Report of Independent Public Accountants SyCip Gorres Velayo & Co
A member firm of Arthur Andersen

6760 Ayala Avenue
1226 Makati City
Philippines

Tel 632 891 0307
Fax 632 819 0872

The Stockholders and the Board of Directors
Jollibee Foods Corporation

6th Floor, Jollibee Centre Building

San Miguel Avenue, Pasig City

www.sgv.com.ph

We have audited the accompanying parent company balance sheets of Jollibee Foods Corporation as of
December 31, 2000 and 1999, and the related parent company statements of income and unappropriated
retained earnings and cash flows for the years then ended. These financial statements are the responsibility
of the Company’s management. Qur responsibility is to express an opinion on these financial statements
based on our audits. We did not audit the 1999 financial statements of Antares Holdings, Inc., a company
acquired during 2000 in a transaction accounted for in a manner similar to a pooling of interests, as
discussed in Note 1. Such statements are included in the parent company financial statements of Jollibee
Foods Corporation and reflect total assets and total revenue of less than one percent of the related
consolidated totals. These statements were audited by other auditors whose report has been furnished to us
and our opinion, insofar as it relates to amounts included for Antares Holdings, Inc., is based solely upon
the report of the other auditors.

We conducted our audits in accordance with zuditing standards generally accepted in the Philippines.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audits and the report of other
auditors provide a reasonable basis for our opinion.

In our opinion, based on our audits and the report of the other auditors, the parent company financial
statements referred to above present fairly, in all material respects, the financial position of Jollibez Foods
Corporation as of December 31, 2000 and 1999, and the results of its operations and its cash flows for the
years then ended in conformity with accounting principles generally accepted in the Philippines.

Aty i&qu'ﬁbaﬁﬁ 0

M. G. MANTO ¥
GiCEIVED

Partner 4 -3

CPA Certificate No. 26497 Tellar 41
PTR No. 7738116

January 6, 2001 APR 18 2001

Makati City 072-081

DCP QUEZCH AVE.-L:;,.
01059-273-4

.
sl upe

March 15, 2001
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JOLLIBEE FOODS CORPORATION

PARENT COMPANY BALANCE SHEETS

December 31

1999
(As restated -
2000 Note 1)
ASSETS
Current Assets
Cash and cash equivalents B733,652,283 R1,419,672,637
Accounts receivable:
Trade (net of allowance for doubtful accounts of B4 726,337) 565,054,816 585,685,351
Affiliates (Note 14) 1,713,693,790 1,377,180,413
Inventories (Notes 3 and 14) 681,510,575 522 252,650

Prepaid items and other current assets (Notes 4 and 12)

442,399,356

369,173,354

Total Current Assets
Investments and Advances (Note 5)
Property and Equipment - net (Note 6)

Other Assets - net (Notes 7 and 12)

4,136,310,820
834,725,994
2,059,879,562

761,940,288

4,273,974,405
558,749,112
1,827,632,249

705,420,030

R7,792,856,664

R7,365.775,796

LIABILITIES AND STOCKHOLDERS’ EQUITY

Current Liabilities

Accounts payable

Accrued expenses (Note 13)
Other current liabilities (Note 8)

R742,435,853
850,885,782
280,933,604

F890,272,948
766,471,729
266.731.134

Total Current Lizbiiities

1,914,255,233

1,923.475,811

Stockholders’ Equity
Capital stock - B1 par value (Notes 1 and 9)

1,014,394,851

1,011,336,237

Additional paid-in capital {(Notes 1 and 9)

1,640,025,313

1,697,703,153

Share in translation adjusiments of invesisss (Note 3)

(26,022,885)

2,872,082

Retained earnings (Note 10):
Appropriated for future expansion
Unappropriated

1,200,000,000
2,340,823,753

1,200.C00,000
1,630,388,513

L T o
R I‘

M 3,540,823,753

2,830.388,513

11- 11 75 169,221,032 5,442,299,985
Less cost of 16,906,100 warrants and 8,597.587-};ﬂare5 of
stock held in treasury (Note 9) Yo MU LT 290,619,607 a
e e 5,878,601,425 5442.299,985
¢7--081

PCP CULZC I AVE.-L]; jP7.792,856,664

B7,365775796

GlLLs-TT3-4

See accompanying Notes to Parent Company Financial Statements.
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JOLLIBEE FOODS CORPORATION

PARENT COMPANY STATEMENTS OF INCOME
AND UNAPPROPRIATED RETAINED EARNINGS

Years Ended December 31

2000

1999
(As restated -
Note 1)

REVENUES
Net sales (Note 14)
Royalty, franchise fees and others - net (Notes 5 and 11)

R9,869,869,594
1,063,679,087

R8,987,731,980
894,762,304

10,933,548,681

9,882,494 284

COST AND EXPENSES (Notes 13, 14 and 16)
Cost of sales:

Raw materials and packaging

Others
Operating expenses

6,188,501,705
2,279,854,965
1,421,777,476

5,581,732,868
1,891,594,851
1,627,159.582

9,890,134,146

9,100,487.301

INCOME FROM OPERATIONS 1,043,414,535 782,006,983
INTEREST - Net (Note 14) 125,348,577 109,565,889
INCOME BEFORE INCOME TAX 1,168,763,112 891,572,872
PROVISION FOR (BENEFIT FROM) INCOME TAX (Note 12)
Current 263,484,011 274,358,743
Deferred (4,388,951) (28,825.286)
259,095,060 245,533,457
NET INCOME 909,668,052 646,039,415

UNAPPROPRIATED RETAINED EARNINGS AT BEGINNING
OF YEAR (Note 1)

Cash dividends - RP0.20 a share

Appropriation for future expansicn

1,630,388,513
(199,232,812)

2,377,166.411
(192,817,313)
(1,200,000.000)

UNAPPROPRIATED RETAINED EARNINGS AT END OF
YEAR (Note 10)

F2,340,823,753 P1,630,388.513

Earnings Per Share (Note 15)

Basic R0.9032 F0.6357
Diluted 0.8031 0.6314
nD e nn
See accompanying Notes to Parent Company Financial Statmehts = 4 % -t ot
Tellar #1
APR 1§ 2001
072-081

OCP QUEZCHN AVE.-ry; L.
01088-7r12-4
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JOLLIBEE FOODS CORPORATION

PARENT COMPANY STATEMENTS OF CASH FLOWS

Years Ended December 31

2000

199G
(As restated -
Note 1)

CASH FLOWS FROM OPERATING ACTIVITIES
Net income
Adjustments to reconcile net income to net cash provided by
operating activities:
Depreciation and amortization
Dividends received from investees
Amortization of preoperating expenses
Equity in net losses of investees
Provision for (benefit from):
Deferred income tax
Doubtful accounts
Changes in assets and liabilities:
Decrease (increase) in:
Accounts receivable
Inventories
Prepaid items and other current assets
Increase (decrease) in:
Accounts payable
Accrued expenses
Cther current liabilities

PS809,668,052

423,845,700
95,387,900
35,399,007

1,799,713

(4,388,951)

(315,872,842)
(159,257,925)
(73,090,519)

(147,837,095)
124,414,053
(6.795,518)

R645,039,415

349,679,135
30.000,000
33,312,444

182,867,594

(28,825,286)
400,000

(214,312,989)
(75,752,103)
101,971,577

156.838,775
151,207,537
22,763,903

Net cash provided by cperating activities

883.271,575

1,363,190,002

CASH FLOWS FROM INVESTING ACTIVITIES
Additions to property and equipment - net
Increase in:

Investments and zdvances

Other assets

(656,093,013)

(402,059,462)
(87,665,797)

(462.118,029)
(11,400,780)
(34.136.305)

Cash used in investing activities

(1,145,818.272)

(507.655,114)

CASH FLOWS FROM FINANCING ACTIVITIES
Acquisition of warrants and treasury shares

(290,619,607)

(182,543,383)

Payments of cash dividends (178,234,824)
Proceeds from issuance of and subscriptions to capital stock 45,380,774 37.649 049
Net cash used in financing activities (423,473,657) (144,894,334)

NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

(686,020,354)
1,419,672,637

710,540,554
709.032,083

CASH AND CASH EQUIVALENTS AT END OF YEAR

P733,652,283 B1.41 9,672,637

SUPPLEMENTAL DISCLOSURE OF CASH FLOW ™~ =~ & { ¥ E D
INFORMATION Tell-y 7]
Cash paid during the year for income tax ~~ . . . R249 303,703 R332,023.004
AP 8200

See accompanying Notes te Parent Company Financial Statements. 07?-08]
BCP quEzcy AVE.ry,
01C58-003.4
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JOLLIBEE FOODS CORPORATION

NOTES TO PARENT COMPANY FINANCIAL STATEMENTS

1.

Merger

On February 28, 2000, the stcckholders of Jallitee Foods Corporation (the Caompany) approved
the merger between the Company and Antares Holdings, Inc. (Antares), the holding company of
Chowking Food Corporation, with the Company as the surviving entity.

The Securities and Exchange Commission (SEC) approved the merger on May 23, 2000.
Pursuant to the Plan of Merger, the Company issued a total of 52,171,930 of its common shares at
B1 par value in exchange for 30,001,114 common shares of Antares at RB1 par value.

The merger between the Company and Antares was accounted for in a manner similar to a pooling
of interests as the transaction was merely a recrganization of entities under common control.
Under the pooling of interests method, the assets and liabilities of Antares transferred to the
Company were accounted for at their net beok value. The excess of the net book value of the net
assets of Antares transferred over the par value of the Company's shares issued for the merger
was credited to “Additional paid-in capital” account. Accordingly, the 1999 parent company
financial statements have been restated to include the account balances and results of operations
of Antares.

The net revenues, net income (loss) and earnings per share as combined for the year preceding
the acquisition follow:

Net Income Earnings Per Share
Net Revenues (Loss) Basic Diluted
The Company B2,882,256,383  P3804,512,630 R0.8345 R0.8285
Antares 237,891 {158,473.215) - -
Combined RC.882,494 284 E546,039,415 R0.6357 R0.6314

The unappropriated retained earnings at beginning of year as combined follow:

2000 1989
The Company F1,675,604,266 R2 263,908,949
Antares {45,215,753) 113,257,462
Combined P1,630,388,513 FR2 377,166,411

The beginning balances of capital stock and additional paid-in capital stock, as previously reported,
agree with the restated amounts, as shown in Ncte 9.

o

Summary of Significant Accounting Policies

Cash Equivalents
All highly liquid debt instruments purchased with criginal maturities of three months or less from
date of acquisition are considered as cash equivalents.

QECIIVED

Inventories
Inventories are stated at the lower of cost or markat. d'qsﬂmdétejrmined using the moving-
average method. ,
AFR 16 2001
072-081

DDP QUEZCH AVE.LY .-

01059-7¢3.
4 A
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Investments
Investments in shares of stock of the following mare than 20%-owned companies are accounted

for under the equity mathed:

Percentage of Ownership

Lecal:
Baker Fresh Foods Philippines, Inc. 100
Chowking Food Corporation* 100
Donut Magic Phils., Inc.** 100
Freemont Foeds Corporation 100
Grandworth Resources Corporation 100
Ice Cream Copenhagen Phils., Inc.* 100
Mary's Foods Corporation** 100
Superior FSC Corporation and subsidiary 100
Vismin Foods Corporation 100
Greenwich Pizza Corporation 80
Delifrance Philippines, Inc. 50

Foreign:
Joliibee International Company Limited 100
Jollibee International (BVI) Ltd. and subsidiaries 100

* Acquired through a merger with Antares in 2000 (see Note 1).
** In liguidatien

Under the equity method, the cost of the investment is increased or decreased by the Company’s
equity in net earnings or losses of the investee from date of acquisition and for dividends received.
The equity in net earnings or losses is being adjusted for the straight-line amortization, over a
5-year period, of the difference between the Company's cost of such investment and its
propartionate share in the underlying net assets of the investee at the date of acquisition.

For purposes of applying the equity method, the financial statements of Jollibee Internaticnal
Company Limited and Jollibes International (BVI) Ltd., foreign subsidiaries, and a subsidiary's
Operations in the United States have been translated into Philippine pesos using the current rate
method. Under the current rate method, assets and liabilities are translated at the closing
exchange rate and income statement items at the average exchange rate for the year: the resufting
share in translation adjustments is shown under the “Stockholders’ Equity” section of the oarent
company balance shests.

Other investments in shares of stock are carried at cost. An allowance is set up for any substantial
and presumably permanent decline in the carrying value of the investments.

Procerty and Equicment

Property and equipment are stated at cost less accumulated depreciation and amortization.
Depreciation is computed using the straight-iine method over the estimated uszful lives of the
assets ranging from two to ten years. Leasehold rights and improvements are amortized using the
straight-line method based on the periods covered by the lease contracts or the estimated useful
lives of the assets, whichever is shorter.

The cost of repairs and maintenancs is charged to incema~as-ncarr dy3igmifisant renewals and
improvements are capitalized. When assets are retiréc orotheras dijpo& 24t the cost and the
related accumulated depreciation and amortization are remohﬂmirie accounts and any
resulting gain or loss is credited or charged to current operations.
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Preccerating Expenses
Expenses incurred prior to the siart of commerc.al operations of newly-opened Cempany-owned
outlets have been capitalized (shown under “Otner assets” account in the parent cempany balance
sheets) and are being amortized over a pericd of five years.

Revenue Recognition
Sales is recognized upen delivery of goods to customers.

Royalty and franchise fees are recognized under the accrual basis in accordance with the terms of
the franchise agreements.

Income Tax

Deferred tax assets and liabilities are recognizec for the future tax consequences attributable to
temporary differences between the financial repcrting bases of assets and liabiiities and their
related tax bases. Deferred tax assets and liabilites are measured using the tax rates expected to
apply to taxabie income in the years in which thosa temporary differences are eéxpected to be
recoverad or settled.

Retirement Plan

The Company's retirement expense is determinag using the projected unit credit method. This
method reflects services rendersd by employees o the date of valuation and incorporates
assumptions concerning employees’ projected sz'aries. Past service costs are ameortized over the

expected working lives of emplevees.

Foreign Currency-Denominated Transactions -
Gains or losses arising from foreign currency-dercminated transactions are credited or charged

directly to current operations.

Earnings Per Share
Basic earnings per share is computed based on tka weighted average of issued and outstanding

shares of stock during the year, after cansidering e retroactive effect of stock dividend -
declaration.

Diluted earnings per share is computed as if the s-ock options were exercised as of the beginning
of the year and as if the funds obizined from the exercise were used to purchase common shares
at the average market price during the year.

Inventories

This account consists of

1998

(As restated -

2000 sez Note 1)

Food suppiies R425,002,993 R336.,040,902
Novelty items 223,177,882 158,582,078
Packaging, store and other suoplies 33,329,790, . 2S3298]

P681,500,575.. #5302 bs36ad
~ Tell-r 71
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4. Prepaid Items and Other Current Assets

This account consists of

1999

(As restated -
2000 see Note 1)

Depaosits to suppliers R146,728,861 R89,274 252
Prepaid expenses 124,382,512 108,671,553
Deferred tax assets (see Note 12) 55,510,719 55,375,236
Advances and others 115,777,264 114,852 313
®442 399 356 R369,173,354
S. Investments and Advances
This account consists of:

1599

(As restated -

2000 see Note 1)

Investments in shares of stock:
More than 20%-owned companies:
Acquisition costs

P635,855,279

P235,855,279

Accumulated equity in net garnings (losses):

Balance, beginning of year
Equity in net lossas of investees
Dividends received from investees

(90,209,920)
(1,799,713)
(95,387,900)

129,657,674
(189,867,594)
(30,000,000)

Balance. end of year

(187,397,533)

(90,208,920)

Share in transiation adjustments (26,022,885) 2,872,082
422,434,861 148,517,441 -

Other investments 3,350,616 3,264,842

425,785,477 151,782,283

Advances for real estate acquisition 408,940,517 406,966,829

R834,725,994

R558,749,112

6. Property and Equipment

This account consists of:

1949
(As restated -
2000 see Note 1)
For Company use: - o -
Land o= 231 VelsDssere 181,785,299
Buildings, commercial condominium uni?c“,r 3|
and improvements ’ 440,768,065 397,550,710
Office, store and food processing equiwti 6 200'605,998,847 1,384,496 457
Leasehold rights and improvements 928,482,052 804,454,501
Furniture and fixtures 072.081 163,268,336 148,970,910
Transportation equioment  DEP CCEZC kL A\'E.-L’QG{‘ZQQAM 94,643,769

u1CES-7r3-4 3,621,302,326

Less accumulated depreciation and amortization

1,615,194,370

Total (Carried Forward)

3,011,901,646
1,258,618,140

2,006,107,956

1,753,283,506

LT
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(As restatad -
S — 2000 sea Ncte 1)
Total (Brought Forward) R2,006,107,956 R1,753283,5C8
Construction in progress 20,751,030 35,287,831
2,026,858,986 1,788.571.337
On lease to franchisees:
Land 1,431,332 1,431,332
Building, commercial condaminium units
and improvements 17,112,826 17,112,826
Leasehold rights and improvements 18,513,378 18,496.954
Office, store and food processing egquicment 21,516,264 20.825.585
58,573,800 57,866,687
Less accumulated depreciation and amertization 25,553,224 18.805.785
33,020,576 39,060,912

R2,059,879,562 P1,827632.249

7. Other Assets

This account consists of-

1689

(As restated -
2000 see Note 1)

Prepaid lease ®350,897,703 P339,052.025
Refundable deposits 198,364,459 182,832,748
Preoperating expenses - net 161,671,145 146,797,240
Deferrad tax assets (see Note 12) 10,945,555 6,692,087
Others 40,061,426 30,045,931

R761,940,288 R705,420.030

8. Other Current Liabilities

This account consists of.

188

(As restatsd -

2000 see Note 1)
Dividends payatle P69,228,662 R48,230,874
Income tax payable 50,195,168 36,014,850
Others 161,509,774 182,485,830

®280,933,604

RECEIVED

P266,731,134

Teller # 4
APR 1§ 250
vio-u3l
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8. Capital Stock/Additional Paid-in Capital

The detzils of the Company's cagital stock are shown below:

2000 1889

E Number of Number of

: Shares Amount Shares Amcunt
! Authorized 1,450.000,000 ®1,450,000,000 1.450,000.000 R1,450.000,000
: Issued:

l Balance, beginning of year

E (as previously reported) 954,168,665 P954,168,665 954,000,000 R954,000.000
¢ Add shares issued for the

merger with Antares

(see Note 1) 52,171,930 52,171,930 52.171,930 52,171,930
i Balance, beginning of year

i (as restated) 1,006,340,595 1,006,340,595 1,006,171.930 1,006,171,830
Issuances 481,985 481,985 168,665 168.665
: Balance, end of year 1,006,822,580  1,006,822,580  1,006,340,595 1,006,340 595

Subscribed (subscriptions
receijvable en which amounts to
R19,941 349 in 2000 and
! B59,074,471 in 1999) 10,394,871 7,572,271 9,917,899 4,995 642
: 1,017,217,451 PR1,014,394,851 1,016.258,494 R1.011 336,237

The details of the Company's additional paid-in capital are shown below:

2000 19gg
: Baiance, beginning of year (as previously reported)  R®1,537,775,083 R1,503,127,573
Net adjustment on merger with Antzares (see Note 1) 59,928,070 58,928,070
‘ Balance, beginning of year (as restated) 1,597,703,153 1,563,055,643
i Issuances 42,322,160 34,647 510
Balance. end of year R1,640,025,313 PB1,537,703.153

On July 29, 1897, the SEC approved the Company's adoption of Tandem Stock Purchase and
Option Plan (Plan) for all qualified employees, officers and executives of the Company and its
subsidiaries to the extent of five percent of the Company's issued and outstanding shares. Under
the Plan, the number of shares an eligibie participant can purchase shall be based on the
particular tranche to which such eligible participant belongs, to be determined in accordance with
the formula provided for in the Plan. The purchase price per share shall not be less than 50% to
75% of fair market value at the time of the commencement of the tranche, as comeuted by the

: Committee. In addition, an eligible participant has the option to purchase a maximum of two

i shares for every fully paid share under an accepted Purchase Offer,

i On October 5, 1998, the SEC approved the amendments to certain provisions of the Plan,
: primarily relating to eligible paricipants znd dividends.

The number of shares availatle under the Plan, as approved by the SEC, totals 26 423,437
shares. The number of shares subscribed totals 10,876 856 shares as of Decemter 31, 2000 (of
; which 481,985 shares have been issued during the year) and 10,086,564 shares as of
! December 31, 1999 (of which 168,665 shares have been issued during the year). The
; subscriptions receivable on such sfares amougnt R10.Q41,349 in 2000 and B52,074,471 in
! 1999. ﬁtE‘E%’fV A
Te'ller # 4
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In 2000, the Company acquired 16.805.100 warrants (including 6,000 bonus warrants) of
Queenbee Resources Corporation and 8,597,587 sharas of its own common stock. The warrants
are backed by a corresponding number of comman shares of the Company at the rate of one
share for every warrant held. The tctal cost of the unexercised warrants and the shares of stock
held in treasury was shown as a deduction in the “Stockholders’ equity" section of the parent

company balance sheet in 2000.

10.

Retained Earnings

The "Unappropriated retained earnings" account as of December 31, 2000 and 1999 is net of the
accumulated equity in net losses of investees of R187,397,533 and R90,209,920, respectively (see
Note 5).

11.

Royalty and Franchise Fees

The Company has various agreements with its subsidiaries and other franchised outlets to Operate
Jollibee stores. In consideration thereof, the franchisees agree to pay franchise fees and royalties
equivalent to certain percentages of the franchisees’ gross sales. Royalty income from the
subsidiaries amounted to B72 million in 2000 and BS7 million in 1999.

TR R R R A O R L
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12.

Income Tax

The Company’s current deferred tax assets of F55,510,719 and B55,375,236 as of

December 31, 2000 and 1899, respectively, included under “Prepaid items and other current
assets” account in the parent company balance sheets, represent the tax effects of accruals for
various expenses, allowance for doubtful accounts and unfunded retirement costs. The
noncurrent deferred tax assets of R10,945,555 and B6,692,087 in 2000 and 1999, respectively,
included under “Other assets” account in the parent company balance sheets, represent the tax
effects of unamortized past service cost contributions to the Company's retirement plan.

The reconciliation of provision for income tax computed at the statutory tax rate with the provision
for income tax as shown in the parent company statements of income and unappropriated retained
earnings follows:

1999
(As restated -
2000 see Note 1)
Provision for income tax at statutory income tax rate R374,004,196 R294,219,048
Income tax effects of reconciling items substantiaily
consisting of royaity and interest income
subjected to final tax at a lower rate and
nondeductitle equity in net jossas of investzes {114,909,1386) (49,3186,852)
Adjustment due to change in applicable income tax
rates for temporary differencas in the expected

years of recovery o + 37 — —~ 631,261
A Gﬁsbs&’,oe& '’ P245533 457

Teller # &

PR 1§ 235

[ ARY)

31
5> WUEZON AVE. 2R MO.

U 1059-007-4
AR




PN ATl AE’? 4

———

13. Retirament Plan

The Cbr_npany has a funded, independently administersd nencontricutory retirement plan covering
all qualified emglcyees. Retirement costs are determinad using the zrojected unit credit methed.
As of Ocicber 31, 1999, the date of the latest actuarial valuation, the present value of retirement
benefits and unfunded actuarial liability amounted to 210.4 million and B172.6 million,
respectively, while the fair value of the plan assets amounted to B37.8 million.

The principal actuarial assumptions used in determining the cost of retirement benefits are annual
interest rate of 10% and annual salary increase rate of 10%.

Retirement costs charged to operations amounted to ®24.8 million in 2000 and B22.1 million in
1599.

14. Related Party Transactions

Transactions with related parties mainly represent noninterest and interest-bearing cash advances
and sale of inventories.

15. Earnings Per Share Computation

1999
(As restated -
2000 see Note 1)
(a) Netincome R909,668,052 R646.039.415
(b) Weighted average shares - basic 1,007,182,040 1,016,207,908
Weighted average number of shares undear
option 1,583,330 22,109,056
Weighted average number of shares that would
have been issued at fair market valua (1,459,987) (15,098,286)
{c) Adjusted weighted average shares - dilutz 1,007,315,383 1,.023,218,678
Eamings per share:
Basic (a/b) R0.9032 R0.6357
Diluted {a/c) 0.9031 0.6314

16. Others

a. The Company leases some outlets on a year-io-yezar basis and others on longer periods.
Ur_'ld_er the terms of the lease agreements, the Company is committed to pay the following
minimum annual rentais for the next five years:

Year Amount
2001 B75,209,000
2002 & ww = $2:343000
2003 RECE Es@ga?.om*
2004 Teller 96,361,000
2005 105,817.000
AR 1B 25T
The lease contracts on certain sales outlets provide for qe payment of additional rental based
on certain percentage of sales of the outlets, | . “/9°Y -
d D57 GUEZON AVE. ™R 0.
(1593-00%.4
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As of December 31, 2000 and 1689, the Company has a Sianding agreement with a loca|
s;pprier for the purchase and delivery of certain Store and food Processing equicment.
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J,'i‘"? 1 H 2‘33'
i ratt]

O’ ycZON RVE. p ‘0.

B e




| y-300-650 11
fl. MY NOZIOD org

ﬁm__._....._.g
002 § | Uy
19jja

!
P oA
TAFADTY

880°0FR'S11 o [wanjay xv] awoouf jpnuny fo i uopaag ‘g6 warf of] 1€ L
LTETIO' -op- -op- S19010
S0€'vIT -op- -op- . s09] uonensIdoy
2V606E’] -op- -op- soxe) Asauyory
SHT'66G'S -op- -op- aaymuuad uonoadsur anyg
191'912°C! -op- -op- saxe) Auadoad jeay
TOL'L6OTG L5 snouep SNOUBA Sax®) §52U1SNq R0
Junomy Pied a1ed Jaquin 1203y (w0 XL JO pury

000Z ‘1€ UATNIDIA AAANT UVIA YVANTTVD FHL 4O
SASNADIT ANY SAXVL A0 3TNAANIS
NOLLYIOJdHO0D SUO0d 3adirior




JOLLIBEE FOODS CORPORATION
SCHEDULE OF MISCELLANEOUS EXPENSES
FOR THE CALENDAR YEAR ENDED DECEMBER 31, 2000

Amortization of preoperating expenses
Trainings and seminars

Others

Total [To frem 102, Section E of Annual Income Tax Return]

B 33,399,007
17,969,519

137.871.194

2 191,239,730

RECEIVic

Teller # 4
APR 1 § 2001
uls-081
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E Development Bank of the Philippines 2093084
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AL HENEEN

DEPARTMENT /BRANCH CENTER CODE ACCOUNT NC.

[ |

NAME qk’lu’m‘l/ M Q&J‘/"F. ADDRESS:

v

PARTICULARS

9

gy

3 120,659

[0

RECEIVED THE AMOUNT CF:

(7 93,736,699
IF 8Y CHECK D CASH D CHECK

TELLER'S SIGNATURE
—

ydud

= ¥ MACHINE VAUDATION:
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L .
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